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October 20t or October 27t
Does it make a difference?
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YES

Third quarter construction statistics
2017 predictions
Clearer view of market dynamics
Less Uncertainty

7 days closer to Bootcamp
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Common language...

Building
construction

e Starts

e Square Footage

Bla ba Bia

Industrial
Construction

» Put-in-Place
* Dollars

e

National 2015 and 2016 Square Footage Flat

Construction Starts - Square Footage
Actual

Billions of Square Feet
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After double digit increases, 2016 down 5%

COMTWY Starts in Square Feet
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Spending has recovered, square footage has not

Dollars and Square Footage
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The same is true regionally

COMTWY Starts in Square Feet and Dollars
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2015 and 2016 Square Footage & Projects Flat

Square Footage versus Number of Projects
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The same is true regionally
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Urbanization

The Lorgest Mefras Will Account For o Higher
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Change from Prios Low in 10004 of Square Feet
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Is this the start of a downward cycle?
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¥, “History
doesn’t

repeat
itself, but

it often
rhymes”

— Mark Ttoain

Is this the start of a downward cycle?

If so, why?

Look at the market fundamentals:

Employment

Gross Domestic Product
Uncertainty

Market Maturity
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Employment is growing
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Colorado

Montana

Wyoming
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National GDP growth is tepid

a1+ 5 481 608 440 08| 02 0N A0 01 oe nu'nn 41 om|
Al wﬂm 433 4a1/ae uwuwm isl an Luwmququnn -m
nu O 00 05 00 Gde 027 06 052 065 041 L8 009 LI G20 66 O G706 0 08
05 0% 40300 OM| 16 A LW 08 0 02 mww“in'm

w T HI 0 1minlar ﬂ.‘iﬂ'lﬂ.ﬂrll L!lﬁllll[ ar mm-&n-{m

.-Wﬂm W Lli!- 14 il-!l- I.-H Dﬁ | ﬂ-il'l LR-“ L l.ﬂ I.-l o J-H' l-w 16 Iw L) L Li Iﬂ

—#—.ﬂhmﬂ I_'l !.H Lﬂ-

J.'-I.-l* l] 1unn1uuuuuimmauuo

d.H- I.I.!

12



Regional GDP growth is tepid

Chart 1. Percent Change in Real GOP by Sate, 2015:41-2015:11, Seasonally Adjusted at Annusl Rates
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Consumer Confidence is cooling

U.S. Consumer Confidence Cooled Somewhat

Confidence index, 1985=100, SA
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Market Momentum is flat

Architectural Billing Index (50 = no change)
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COMTWY Market Momentum is tepid
Apartments/Condos in Over Supply
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Dominance of Multi-story Residential will decrease

Percentage Split bewteen Non-Residential and Residential

1
§
»
L5
M
I
%

1 n L] 1% 1908 Fi ] Jony N Pttt Hrm Fiilal onr MHd i TR

]

2

"

5

§

H

F

?

enalrrlial 1ol & Rrnacheiilisd » 0l Wiw ey

17



Dominance of Multi-story Residential will decrease

Residential > 4 Stories Square Footage . Year over Year Change in Square Footage
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It's about saturation

Dominance of Multi-story Residential will decrease

COMTWY Percentage Split

2016

® Non-Resikdential @ Residential
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Retail

National Regional
Stores and Restaurants Stores and Restaurants
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Percent of Market 9% Percent of Market 9%
2016 Market Share 63% 2016 Market Share 67%
2017 +6%
Warehouses
National Regional
Warehouses [excl. manufacturer owned) Warehouses (excl. manufacturer owned)
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Percent of Market 16% Percent of Market 13%
2016 Market Share 44% 2016 Market Share 32%
2017 +4%
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Office

National Regional
Dffice and Bank Buildings Office and Bank Buildings
EED <ol
EI ! anm
I..tﬂ::' i -
LR ¥
i ] o
- oo L= ]
TER) 100 1R 1S T OO0 0D 2004 200K MO8 X010 01T 2904 oNe EEEEE EE E EE;EEEEEEEE -E-g?;- I-;:-é iii
Percent of Market 10% Percent of Market 9%
2016 Market Share 67% 2016 Market Share 55%
Office
U.5. Office Vacancy Rates High Rise - % of New Office Area

5 CB Richard Ells Econometric Advisers " Percant of pew area in bulldings € stores and up

] 4
Submirhan
15 et ] 0
6.7
W i o
5 10
o4

uwﬂun-mnmmmwuuwﬂ 09 B9 S0 00 B2 D4 00NN G2 WO

2017 +10%

20



Parking

National Regional
Parking Garages and Automotive Services Parking Garages and Automotive Services
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Percent of Market 13% Percent of Market 12%

2016 Market Share 11% 2016 Market Share 4%

2017 +10%

Manufacturing
National Regional
Manufacturing Plants, Warehouses, Labs Manufacturing Plants, Warehouses, Labs
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2017 +7%
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Regional Industrial Market
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Regional Industrial Market
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Schools

National Regional
Schoals, Libraries, and Labs (nonmfg) Schools, Libraries, and Labs [nonmig)
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2017 +10%
Healthcare
Hospitals and Other Health Treatment Haospitals and Other Health Treatment
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Government

National Regional
Government Service Buildings Government Service Buildings
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Percent of Market 1% Percent of Market 1%
2016 Market Share 59% 2016 Market Share 85%
2017 +6%
Religious
National Regional
Religious Buildings Religious Buildings
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Amusement

National

Amusement, Social and Recreational Bldgs
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Percent of Market 4%
2016 Market Share 64%
2017 +13%

Regional

Amusement, Social and Recreational Bldgs
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2016 Market Share 78%

Miscellaneous Non-Residential

National

Miscellaneous Nonresidential Buildings

Percent of Market 2%
2016 Market Share 51%
2017 -15%
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Hotels and Motels > 4 stories

National Regional
Hotels and Motels Hotels and Matels
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Dormitories > 4 stories
National Regional
Dormitories Dormitories
= x A
i 3
! L] !. -
: i,
PiiiiitndiBaEaaagailicsaaias
BERRERERRRERERRRIEANIEEENAE

Percent of Market 1% Percent of Market 0%
2016 Market Share 47% 2015 Market Share 9%
2017 -10%
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Apartments & Condos > 4 stories

Apartments Apartments
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Billions of Square Feet
bR

2017 up 5%, 2018 down 5%

Construction Starts - Square Footage
Actual and Predicted
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So what does it all mean for CO-MT-WY?

Multi-story residential Down 5% to 10%
Non-residential Up 5% to 10%
Industrial Down 8%

Stock Market Volatility
Elections

Qil Prices
Fed Waffling

Employment
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What do we need to plan for?

A cyclical market

Flat to declining construction volumes
Growth in 5 to 19 story segment
Urbanization

Slowing of multi-story residential
Some pickup in non-residential
Fewer projects

Increase in renovation activity

What are we going to do about it?
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Fabricated steel is not a commodity.

Fabricated steel is a specialty product.

» The key is the expertise of the

V‘\‘x\ fabricator.
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Full Day Seminar 11/10/14 5
10:00 a.m. - 5:00 p.m
Two weeks from today!
Crowne Plaza, Downtown Denver




Over the last 10 years, many things
have changed in the construction

world:

 Increased competition from concrete
and wood.

* Increased emphasis on cost when
margins are already tight

» Greater aversion to risk

* Online business relationships online

* New generation of decision makers

AISC has developed a program FOR the
structural steel industry to address these
changes.

Through effective business development and
early involvement education and training, we
can make steel the material of choice!
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WHO: steel fabrication project managers, estimators,
sales staff, management, industry vendors, and future
generation of leadership for your shop.

WHEN: Thursday November 10, 10 a.m. to 5 p.m.
WHERE: Crowne Plaza Denver, 1450 Glenarm Place
COST: $25 for AISC or RMSCA members. $300 for

non-members. (Includes a working lunch and a
cocktail reception.)
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Two weeks from today!
Crowne Plaza, Downtown Denver

REGISTER TODAY!!!
www.aisc.org/fabricatorbootcamp
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There’s always a solution in steel.

38



